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1. WAIT, GEOGHAN. AND ELLIS MET WITH ASST SECY EASUM AND 
OTHER BUREAU PERSONNEL MAY 29 FOR DISCUSSIONS WHICH INCLU- 
DED UCC NEGOTIATIONS WITH GOG. GEOGHAN SAID AUDIT OF OS&S 
BOOKS NEAR COMPLETION AND HE IS PREPARED FLY ACCRA MID-JUNE 
FOR TALKS WITH TURKSON, ASANTE, AND OTHERS, IF THEY ARE 
WILLING. HE HOPES NEGOTIATE SETTLEMENT BACKTAX CLAIM ON 
TERMS DESCRIBED REFTEL, WHICH UCC ESTIMATES WOULD COST THEM 
SIX TO NINE MILLION CEDIS. UCC WILLING ALLOW ACCEPTABLE 
GOG NOMINATED INDEPENDENT AUDITOR EXAMINE OS&S BOOKS BUT RE- 
MAINS FIRMLY OPPOSED ANY INSPECTION OF BOOKS BY GOG OFFICI- 
ALS. GEOGHAN SAID BASIS UCC OBJECTION INSPECTION BY GOG IS 
FACT OS&S BOOKS ALSO RECORD SALES ON BEHALF UCC SUBSID ARIES 
IN RHODESIA AND SOUTH AFRICA, WHICH DATA IT WOULD BE EMBAR- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 113785 

RASSING HAVE GOG SEE. 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


2. ALTHOUGH UCC OFFICIALS SAID UCC WILL NEGOTIATE HARD ON 
COMPENSATION TERMS FOLLOWING SETTLEMENT BACKTAX CLAIM, THEY 
WERE NOT PREPARED SPECIFY AMOUNT OF COMPENSATION THEY WILL 
REQUEST. WAS EVIDENT SUM UCC HAS TO PAY TO SETTLE BACKTAX 
CLAIM WILL INFLUENCE AMOUNT ASKED FOR COMPENSATION. UCC 
ALSO EXPECTS DIFFICULT NEGOTIATIONS ON PRICE GNMC WILL PAY 
AMC FOR ORE. UCC CONFUSED ABOUT PROVISIONS IF ANY BEING 

MADE BY GOG FOR PAYMENT PAST DELIVERIES BY AMC TO GMC. AMC 
IS BILLING GNMC BUT HAS TO DATE RECEIVED NO PAYMENT. UCC 
HAS NOT AND DOES NOT INTEND RAISE THIS ISSUE WITH GOG 
UNTIL AT LEAST BACKTAX ISSUE RESOLVED. 

3. WAIT EXPRESSED CONCERN OVER SITUATION AT NSUTA, WHERE 

HE SAID LABOR FORCE NOT FULLY EMPLOYED DUE PRODUCTION SLOW- 
DOWN BUT BEING PAID USUAL WAGES. ALTHOUGH HE CLEARLY IS 
IMPATIENT, WAIT DID NOT THREATEN ANY ACTION IN NEAR 
FUTURE. HE SAID GNMC DOING POOR JOB ARRANGING SHIPMENTS, 

WHICH ARE DOWN SUBSTANTIALLY FROM PREVIOUS YEARS. BUT GOG 
APPARENTLY NOT CONCERNED BY FAILURE EXPLOIT FULLY POSSI- 
BILITIES OFFERED BY CURRENT HIGH MANGANESE PRICES. BROWN 
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